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INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor
And City Council
City of Lincoln, Illinois

We have audited the accompanying financial statements of the governmental activities, the business-type

activities, each major fund, and the aggregate remaining fund information of the City of Lincoln, Illinois, as of and -
for the year ended April 30, 2011, which collectively comprise the City’s basic financial statements as lisied in the
table of contents. These financial statements are the responsibility of the City of Lincoln, Illinois' management.
Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Governmen! Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for -

our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the City of Lincoln, Tliinois as of April 30,2011, and the results of its operations and cash
flows of its proprietary and nonexpendable trust funds for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated October 11, 2011 on
our consideration of the City of Lincoln, Illinois' internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing and do not provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards and should be
read in conjunction with this report in considering the results of our audit.

The Tllinois Municipal Retirement Fund Schedules of Funding Progress and budgetary comparison information on
pages 37 through 45 are not a required part of the basic financial statements but are supplementary information
required by accounting principles generally accepted in the United States of America. We have applied certain
limited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did not audit the



information and express no opinion on it. Management has omitted management's discussion and analysis that
accounting principles generally accepted in the United States of America require to be presented to supplement the
basic financial statements. Such missing information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
Our opinion on the basic financial statements is not affected by this missing information.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise City of Lincoln, Illinois’ basic financial statements. The combining nonmajor fund and enterprise
financial statements and schedule of taxes extended and collected and the schedule of legal debt margin listed in
the table of contents are presented for purposes of additional analysis and are not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic

financial statements taken as a whole.
\ ﬁ
% Certified %blic Accountants g

October 11, 2011
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REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor
And City Council
City of Lincoln, Illinois

We have audited the financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the City of Lincoln, Illinois as of and for the year ended
April 30, 2011, which collectively comprise the City of Lincoln, Hlinois’ basic financial statements and have
issued our report thereon dated October 11, 2011. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Lincoln, Illinois’ internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City of Lincoln,
{llinois® internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the City of Lincoln, Illinois’ internal control over financial reporting,

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity's financial statements
will not be prevented, or detected and corrected on a timely basts.

Our consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined
above.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Lincoln, Illinois’ financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

This report is intended for the information of the City of Lincoln, [llinois' management and federal awarding
agencies and pass-through entities and is not intended to be and should not be used by anyone other than these

specified parties.

Certifted Publfc Accountants

October 11, 2011



City of Lincoln, Illinois
SCHEDULE OF FINDINGS AND RESPONSES
April 30, 2011

There are no findings to report at April 30, 2011,



City of Lincoln, Illinois
SUMMARY SCHEDULE OF FINDINGS AND RESPONSES
Prior Year Findings
April 30, 2011

There were no findings to report at April 30, 2010.



City of Lincoln, Illinois
STATEMENT OF NET ASSETS
April 30,2011

Primary Government

Governmental Business-Type

Statement 1

Activities Activities Total
Assets
CURRENT ASSETS _
Cash and cash equivalents ..o $ 2,865,637 $§ 285893 § 3,151,530
ACCOUNTS TECEIVADIE v eiriee ettt 6,593 515,422 522,015
Taxes 1eCeIVADLE ...t e e e 1,734,300 - 1,734,300
Due from other gOVernments ... 1.452.104 - 1.452.104
Total CUrrent ASSELS ...ovvvvvrererirerrereerco e 6,058,634 801,315 6,859,949
CAPITAL ASSETS
Buildings and Improvements ... 8,133,775 7,196,055 15,329,830
EQUIPITIENT .11t ccevneerenninsncs e s 793,713 5,024,079 5,817,792
L o) (< DT RO OO OO PRSPPI 3,660,181 660,407 4,320,588
YA ¢ =12 TR UV T U OO PO OO STOTOP 3,860,223 - 3,860,223
ULHLEY SYSLEIMS.cov1vceerevereecererereer s - 1,706,213 1,706,213
Total Cost of Capital ASSELS ....ciierrivnrmieiiins 16,447,892 14,586,754 31,034,646
Less accumulated depreCiation .......cciimvmimrrmninninenns ( _8305.249) ( _6.564,197) ( 14.869.446)
Net Capital ASSES...c.ccviviiiiiieii 8.142.643 8,022,557 16,165,200
TOTAL ASSETS oot 14,201,277 8.823.872 23,025,149
Liabilities and Net Assets
CURRENT LIABILITIES
Accounts payable ... 36,529 41,974 78,503
Deferred INCOME. . ..ooeeoeeeeeeiv e ere e rreesrs s emeresir e 1,776,557 - 1,776,557
Current portion — notes and bonds payable ..., 120.529 465,596 586,125
Total Current Liabilities. ....cocoivvrrieivninininncsir s 1,933,615 507,570 2,441,185
LONG-TERM DEBT
Notes and bonds payable (less current portion).........cee.... 790,096 6,529,092 7.319,188
TOTAL LIABILITIES ... 2,723,711 7,036,662 0,760,373
NET ASSETS
Invested in capital assets, net of related debt.........c..coo.... 7,232,018 1,027,869 8,259,887
Restricted (See NOte 2) oo 1,781,650 994,592 2,776,242
UNTESIEICTE oovet i eveseesr e e e sbncm s s smee s 2.463.898 ( 235251) 2,228,647
TOTAL NET ASSETS ..o $11.477.566 $_1,787,210 $13.264.776

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, Illinois
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
April 30,2011

Total Fund Balances — Total Governmental Funds ... coniminrennn e, $ 4,245,548
Amounts reported for governmental activities in the statement of net assets are different because:

Long-term debt reported in governmental ACtIVILES «.coviiiiimi s ( 910,625)

Capital assets of $16,447,892 net of accumulated depreciation of $8,305,249 are not
financial resources and, therefore, are not reported in the funds. ..o 8,142,643

Net assets of governmental CtVITIES ..o oo $11,477,566

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, Illinois
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
April 30,2011

Net change in fund balances — Total Governmental Funds..........cooooiiiminnns. ($ 76,018)

Amounts reported for governmental activities in the statement of activities are different because:

Debt issued:
BONAS PAYADIE ..o otececeereri et ( 500,000)
Long term debt PAYTIIEITS. ..ov.. vt 287,375

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
capital outlay of $1,293,122 exceeded depreciation of $497,647 in

the current period. ..o et e et et s 795,475
Change in net assets of governmental aCtiVItIEs .....o.oviiiii i $506,832

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, [Hinois
STATEMENTS OF NET ASSETS
PROPRIETARY FUNDS
April 30,2011 and 2010

CURRENT ASSETS
Cash and cash eqUIVAIENES ..o
ACCOUNTS TECEIVADIE ..o i crsiesie e e vr e st et
Due from other TUNAS ...
Total CUITENT ASSEES ..ivvivrirreererrmisreeir e st
CAPITAL ASSETS
SEWETAGE SYSLEITI c11.vvvvseceairesersers e ses e et
Less: "Accumulated depreCiation .......vv s

Net Capital ASSELS ..o ivriter et e,

TOTAL ASSETS oo oo oo sses e st e ess st e sas e eess s ssbst st

Liabilities and Net Assets

CURRENT LIABILITIES
AccoUNES PAYADIE .ouvuieiiin it
Notes and bonds payable — clrrent POrtion ...
DUE 10 Other TUNAS ..oivvi it

Total Current LiabilitieS. ..o vor e iieiieeeerrr et

LONG-TERM LIABILITIES

Notes and bonds payable (less current PoTtion)..... o

TOTAL LIABILITIES ......ooiiiciii i et

NET ASSETS

Invested in capital assets, net of related debt.....oniens
RESTEICTEM 1+ eeer et e eeees et eeeessesesmesseae st s eas sesn b e
TUDTESITICTEM e otereti ettt cer et e

TOTAL NET ASSETS coreeeeervivmmesesissssinrmssssssssssissisisnsmmam s s

Statement 5

Current Prior
Year Year
Total 2010
285,893 $ 607,912
515,422 531,839
721,194 721,194

1,522.509 1,860,945

14,586,754 13,830,395
( _6,564,197) ( _6.099.078)
8,022,557 7.731.317
9.545.066 9.592.262
41,974 32,178
465,596 453,857
721,194 721,194

1.228.764 1.207.229

6.529.092 6,994 688

7.757.856 8.201.917
1,027,869 282,772

994,592 1,136,592
235,251 ( 29.019)

$ 1,787,210 $_1,390,345

The accompanying notes are an integral part of the financial statements,
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City of Lincoln, Ilinois Statement 6
STATEMENTS OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS
PROPRIETARY FUNDS
For the Years Ended April 30, 2011 and 2010
Current Prior
Year Year
Total 2010
OPERATING REVENUES
Charges fOr SETVICES ....rmiriirirrers e $2,674,567  $2,637,086
OUHET INCOMIE .o cei e etestesvaesaeere st eee s s sr kb e e s e b e R e s s e 258,508 11,743
Total Operating REVENUES ...ov.viveicriirernmns s 2.933.075 2.648.829
OPERATING EXPENSES
POTSOIINE] SEIVICEC. o vv et ieere et e st eeettreees s s staresee e taessbeseaarr e s erdmb st s e s bbb 74,190 65,085
Contractual MAITEENATICE ..eueeeeverrrrerseeeerererecaresrreettssbarsnaranssrreeie st nr s 1,335,608 1,246,942
Supplies and MAtETIAlS ..ot 33,049 38,600
Other fees and ChArgeS ..o 23,429 23,354
DIEPEECIATION 1v.vrveereiriseis s et 465,119 445,138
Repairs and Maintenance ....oeoeimi s, 46,542 57,200
OFfICE SUPPIIES 1vverrersreeereimrisis et et 4,000 3,800
PrOTESSIONAE TEES . cveeeeeeieee sttt rie st eree e sea st st sba e 1,862 795
POSIALE .1vvvuerseneeeeesiseonseccssos s b s bbb e 8 8.615 9,704
TRIEPNOME 1. oo vt e 911 1,104
EISLITATICE vovseesevreeeeesesasasenbtntraeesesonssseessaaanre e e sespr e e e s sanans st s e na by e e e 2o s e rrrbb e 26,072 26,398
Faclity ULHEES. ..v.c.ovvimirisemie et 328.897 314,964
Total Operating EXPENSES. ..o s 2,348,294 2,233,084
Net Operating INCOME......ooouviiiiiiiieicce e 584,781 415.745
NONOPERATING REVENUES (EXPENSES)
TIEETEST IICOIMIE ¢ vevvreeveeeeeeeerseeneeerearssensessaneeannraseesrr et sasssbbas e er b e s s e ba e s cenes 614 1,834
TOLEIEST (EXPENSE) 1ueereiisiinrmrrriiisssseasess s et es s ( 188,530y ( 200,788)
Operating transfers ... 784,387 783,279
Operating ransfers (OUL) ..o ( 784387y ( _783.279)
Total nonoperating revenues (EXPENSES) ......ovivererrmriereonriein ( _187.916) ( _198954)
NET CHANGE IN NET ASSETS...iiirininersnssssssnessisanseses 396,865 216,791
NET ASSETS ~ BEGINNING ..o e 1,390,345 1,173,554
NET ASSETS = ENDING ..ccovvvvvirvrnrrmressenssensssosnn rerrensresserea e basnnaerssasaens $1,787.210  $1,390,345

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, lllinois
STATEMENTS OF CASH FLLOWS
PROPRIETARY FUNDS
For the Years Ended April 30, 2011 and 2010

Statement 7

Current Prior
Year Year
Total 2010
CASH FLOWS FROM OPERATING ACTIVITIES
Collections TrOM CUSIOMIETS «ooeiveeeeeee st sitt ettt esstbesesreeeenee s e vttt sabessrre s $2,690,984  $2,710,968
OHEIET ITICOITIC caeoeve it sreeeeeeeeee e e seeee st et er e as e e serasensnaeeasesesaseeeannessreeeeentiabesaree s 258,508 11,743
Payments for personnel SErVICES ....couvivreiieivsiicncnis s (74,190 (  65,085)
Payments for goods and SETVICES ... ( 1,799,189 ( 1.733.127)
Net cash provided by operating activities.........oocoveeeiiii 1,076,113 924,499
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Operating ransfers M. ... 784,387 783,279
Operating transfers (OUL) .....eeii e ( _784,387) ( _783.279)
Net cash provided by noncapital financing activities. ..., - -
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assets......ovvvcriiiiiii ( 756,359) ( 304,417)
Principal paid on bonds.......oeein s s ( 453,857) ( 504,491)
Interest paid 0n bONAS ... ( _188.530) ( _200.788)
Net cash (used for) capital and related financing activities.................. ( 1,398.746) ( 1,009.696)
CASH FLOWS FROM INVESTING ACTIVITIES
TIEETES ITICOITIE ..eeevievsviteeeeeeeteetre et e eae e e e sr e s ree st s b e bt e s b sa s n ey et 614 1.834
NET (DECREASE) IN CASH AND CASH EQUIVALENTS ..ccvvivvvenens ( 322,019) ( 83,363)
CASH AND CASH EQUIVALENTS ~ BEGINNING ... 607.912 691,275
CASH AND CASH EQUIVALENTS — ENDING....cooeerevsessnrsrisniesnsanens $_285893 §_607912

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES:

OPErating INCOME ......cvuvvremiisrc s s s $ 584,781 § 415,745
Adjustment to reconcile operating income to cash provided by operating activities:
DEPIECIALION ....oiiei oo 465,119 445,138
Changes in assets and liabilities:
Decrease 1n accounts 1eceivable. i 16,417 73,882
Increase (decrease) in accounts payable......coiis 9,796 ( __10.266)
Net cash provided by operating activities........ooovovimnn $1,076.113  3_924.499
The accompanying notes are an integral part of the financial statements.
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City of Lincoln, Illinois
STATEMENT OF FIDUCIARY NET ASSETS

Statement 8

The accompanying notes are an integral part of the financial statements.

FIDUCIARY FUNDS
April 30, 2011
Pension Trust Funds
Police Firefighters'
Pension Pension Total
Assets
Cash and cash equIValents.......ccccovviviiriiiiis e, $1,785,954  § 248,643 § 2,034,597
TIIVESITIEIIES oo evveeeeee e veseeeeerer e e eeesebeiteaser e et e sreeente s e e st b s nrnaenes 7,598,657 6,105,719 13,704,376
Accrued interest receivable .o - 40.411 40.411
TOTAL ASSETS o vireeiinenirssssessrsssssssmsssmsaisesrsrssmars seasessvass $9,384.611 $6,394,773 $15,779,384
Liabilities and Net Assels
LIABILITIES ..o veree e s i s $ - - 5 -
NET ASSETS
Reserved for employee retirement commitments.............. 9384611 6,394,773 15,779,384

TOTAL LIABILITIES AND FUND BALANCE................ $9,384,611 $6,394,773 $15,779,384
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City of Lincoln, Illinois

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
April 30,2011

ADDITIONS
Contributions:

Employer — property taxes ...
EMPIOYEE w.ovvviviieeriiinins e
INVESHINENT TNCOME 1.vvvevreiecviirerini et
Unrealized gain on investments ...

Total ADAIIONS cootrvercreireee e e esre e eerrne e ssanneeees

DEDUCTIONS

Benefit paymentS......c i
AdMInistrative eXPenses ..o

Total DedUCHONS. ... oo rrerereeeeriereeeeessrreraesessaenen:

NET INCREASE (DECREASE) ...

NET ASSETS HELD IN TRUST FOR PENSION

BENEFITS —- BEGINNING OF YEAR ..o

NET ASSETS HELD IN TRUST FOR

PENSION BENEFITS — END OF YEAR..cnviieiiennns

Pension Trust Funds

Statement 9

Police Firefighters'
Pension Pension Total
§ 445,647 § 394,149 $ 839,796
131,289 89,755 221,044
145,766 08,886 244 652
477 804 86.812 564.616
1,200,506 669,602 1.870.108
031,449 964,936 1,896,385
15,548 16,304 31,852
946,997 981.240 1,928,237
253,509 ( 311,638) ( 58,129)
9.131,102  6.706.411 15,837,513
$9,384,611 $6,394,773 $15,779,384

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. — General Statement

The City of Lincoln, Illinois (the "City") was incorporated on February 16, 1865. The City operates under a
Council-Mayor form of government and provides the following services as authorized by its charter: general
government, public safety and public works.

The accounting and reporting policies of the City relating to the funds and account group included in the financial
statements conform to generally accounting principles applicable to state and local governments except that the
information on the actuaria) data and other disclosures required for the pension trust funds has been exctuded.
Generally accepted accounting principles for local governments include those principles prescribed by the
Governmental Accounting Standards Board (GASB). Pursuant to GASB Statement No. 20, Accounting and
Financial Reporting for Proprietary Funds, the City has chosen to apply all GASB pronouncements to its
proprietary activities, and has chosen to apply the pronouncements of the Financial Accounting Standards Board
(FASB) issued on or before November 30, 1989 to its proprietary activities.

B. — Financial Reporting Entity

The financial reporting entity includes its governing board and all related organizations for which the City exercises
oversight responsibility.

The City has developed criteria to determine whether outside agencies with activities which benefit the citizens of
the City should be included within its financial reporting entity. The criteria includes, but is not limited to, whether
the City exercises oversight responsibility (which includes financial interdependency, selection of governing
authority, designation of management, ability to significantly influence operations, and accountability for fiscal
matters), scope of and special financing relationships.

The City has determined that no other outside agency meets the above criteria. In addition, the City is not aware of
any entity which would exercise such oversight on it in a manner in which the City would be considered its
component unit.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statements of net assets and the statement of changes in net
assets) report information on all of the nonfiduciary activities of the primary government.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment is
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segment. Program revenues include (1) charges to customers or applicants who purchase, use or directly benefit
from goods, services, or privileges provided by a given function or segment and (2) grants and contributions that
are restricted to meeting the operational or capital requirements of a particular function or segment. Other items not
property included among program revenues are reported instead as general revenues. Major individual
governmental funds are reported as separate columns in the fund financial statements.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
Aprii 30, 2011

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

B. — Financial Reporting Entity, (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded when incurred, regardless of the timing of related cash flows.
Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.

Governmental fund financial statements are reported using the accrual basis of accounting. Revenues are
recognized when earned. Expenditures generally are recorded when a liability ts incurred.

Grants, entitlements, interest and all other revenue items are considered measurable and available only when eamned
by the City.

C. — Fund Accounting

The accounts of the City are organized on the basis of funds or accounts groups, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate.
Government resources are allocated to and accounted for in individual funds based upon the purposes for which
they are to be spent and the means by which spending activities are controlled. The various funds are grouped into
generic fund types and broad fund categories. The following fund types and account groups are used by the City:

Government Fund Types

Governmental funds are those through which most governmental functions of the City are financed. The
acquisition, use and balances of the City's expendable financial resources and the related liabilities are accounted

for through governmental funds.

General Corporate Fund

The General Corporate Fund is the general operating fund of the City. It 1s used to account for all
financial resources except those required to be accounted for in another fund. It inciudes general
administration as well as the Special Fire Department, Police Task Force, DARE, Drug Forfeiture,
DUI, and ERT Programs.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2011

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

C. — Fund Accounting, (Continued)

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources {other than
special assessments, expendable trust, or major capital projects) that are legally restricted to
expenditures for specified purposes. The following Special Revenue Funds are maintained by the

City:

The Emergency Services Disaster Agency Fund receives and expends the City's tax
collections for the purpose of operating and maintaining an emergency services and
disaster function.

The Forestry Fund receives taxes levied to provide for the establishment and
maintenance of a long-term forestry program for the propagation and preservation of
community trees and for the removal of dead or diseased trees in the City.

The Motor Fuel Tax Fund receives and expends the City's allocations of the
highway user revenue money. The amount available is allocated on a population
basis, which is determined by the latest federal census. Money allocated to this fund
must be used for street construction, reconstruction, and maintenance.

The Municipal Retirement Fund receives taxes levied for the payment of municipal
retirement and social security benefits for all qualified employees of the City.

The Public Benefits Fund receives taxes levied for the purpose of paying that portion
of the amounts assessed against the City for public benefit.

The Liability Insurance Fund receives taxes Jevied for the purpose of paying City
insurance premiums.

The Crossing Guards Fund receives taxes levied for the purpose of providing school
crossing guards.

The Audit Fund receives taxes levied for the purpose of paying the cost of the
annual audit.

The Revolving Loan Fund accounts for the Community Block Grant the City
received. The Grant is to be used for the purpose of providing financial assistance to
local businesses as approved by the [llinois Department of Commerce and
Economic Opportunity.

The Equipment Rental Fund provides services to all funds on a fee basis.

20



City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

C. — Fund Accounting, (Continued)

Debt Service Funds

The Debt Service Funds are used to account for the accumulation of resources for, and payment of,
general long-term debt principal, interest, and related costs.

Capital Projects Fund

The Capital Project Fund is used to account for the accurnulation of resources for, and payment of,
construction projects other than those for proprietary fund construction.

Proprietary Fund Types

Enterprise Fund

The Enterprise Fund is used to account for operations (a) that are financed and operated in a manner
similar to that of private business enterprises, where the intent of the governing body is that the
costs of providing the goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges; or (b) where the governing body has decided that periodic
determination of revenues earned, expenses incurred, and/or net income is appropriate for capital
maintenance, public policy, management control, accountability, or other purposes. Grants and
interest income are considered as non-operating revenues for proprietary funds.

The Sewer Operations and Maintenance Fund accounts for the operation of the sewer system for the

City.

The Westside Sewer Project Loan Fund and EPA Loan fund account for the construction loans
obtained from the Illinois Environmental Protection Agency. The loan proceeds are made up of
both state and federal funds.

The Contingency and Depreciation Fund is required to accumulate money for replacements and
repairs to the system as may be necessary for the continued effective and efficient operation of the

system.



City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

C. — Fund Accounting, (Continued)

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or as an agent for individuals,
private organizations, other governments, or other funds. The following Fiduciary Funds are maintained by the

City:

The Police Pension Fund receives contributions for participants of the plan from the City as well as
the pension fund participants currently employed by the City. The fund accounts for the assets held
in trust to be used for payment or retirement benefits.

The Firefighters' Pension Fund receives contributions for participants of the plan from the City as
well as the pension fund participants currently employed by the City. The fund accounts for the
assets held in trust to be used for payment or retirement benefits.

Revenues — Exchange and Non-Exchange Transactions

Revernue resulting from exchange transactions, in which each party gives and receives essentially equal value, is
recorded on the accrual basis when the exchange takes place. Non-exchange transactions, in which the City
receives value without directly giving value in return, include grants and donations. On the accrual basis, revenue
from grants and donations is recognized when received and eligibility requirements have been satisfied.

Interfund Transactions

During the course of normal operations, the City has numerous transactions between funds. Transfers are reported
as "Other Financing Sources and Uses" in the governmental funds, as "Transfers In: by the recipient fund, and

"Transfers Qut" by the disbursing fund.

On the governmental funds balance sheet, receivables and payables resulting from short-term interfund loans are
classified as "interfund loan receivable/payables.” These amounts are eliminated on the statement of net assets.

Capital Assets

General capital assets generally result from expenditures in the povernmental funds. These assets are reported on
the government-wide statement of net assets but are not reported in the fund financial statements.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements
during the year., The City maintains a capitalization threshold of $2,500. Improvements are capitalized; the cost of
normal maintenance and repairs that do not add to the value of the asset or materiaily extend the asset's life are not.
Depreciation is computed on the straight line basis over a period of from 5 to 40 years based on asset class.
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City of Lincoln, lllinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PPOLICIES, ( CONTINUED)

C. — Fund Accounting, {Continued)

Compensated Absences

The City does not record compensatory time for sick and vacation time.

Intergovernmental Revenues

For governmental funds, intergovernmental revenues, such as contributions awarded on a non-reimbursement basis,
are recorded when earned by the City.

Reservations of Fund Balance

The City records reservations for portions of fund equity which are legally segregated for specific future use and
are not available for appropriations or expenditure in the governmental fund balance sheet. Unreserved fund
balance indicates that portion of fund equity, which is available for appropriations, in future periods. If restricted
and unrestricted assets are available for the same purpose, then restricted assets will be used before unrestricted

assets.

Net Assets

Net assets present the difference between assets and liabilities in the statement of net assets. Net assets mvested in
capital assets are reduced by the outstanding balances of any borrowing used for the acquisition, construction or
improvement of those assets. Net assets are reported as restricted when there are legal limitations imposed on their
use by City legislation or external restrictions by creditors, grantors, laws or regulations of other governments.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America that requires management to make estimates and assumptions that affect the amounts reported in
the financial statements and accompanying notes. Actual results may differ from those estimates.

D. — Budgets And Budgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1. In April each year, the Finance Committee of the City Council submits to the City Council a
proposed operating budget for the fiscal year commencing that May 1.

2. A copy of the proposed budget is placed on file with the City Clerk and a date for public

hearings is announced.

The budget is passed by City Council.

The appropriation is legally enacted through the passage of an ordinance.

5. After adoption of the appropriation, further appropriations are prohibited. Transfers from
one appropriation of any fund to another appropriation of the same fund, not affecting the
total amount appropriated, may be made subject to City Council approval.

a0
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City of Lincoln, Iliinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

D. — Budgets And Budgetary Accounting. (Continued)

6. Formal budgetary integration is employed as management control device during the year for
the General Fund, the Special Revenue Funds, and the Debt Service Fund.
7. Budgets for the General, Special Revenue, and Debt Service Funds are adopted on a cash

basis, which differs from the basis used for the financial statements. Budgeted amounts
shown in the financial statements have been adjusted to reflect appropriation transfers
between certain expenditure categories during the year; as a result, the final budget
presented differs from that which was originally adopted.

E. - Investments

Per Chapter 30, Act 235, Section 2 of the Illinois Compiled Statutes, the City of Lincoln may invest any public
funds (1) in bonds, notes, certificates of indebtedness, treasury bills, or other securities issued, which are guaranteed
by the full faith and credit of the United States of America as to principal and interest, or (2} in bonds, notes,
debentures, or other obligations of the United States of America or its agencies, or (3} in interest-bearing savings
accounts, certificates of deposit or time deposits, or any other investments constituting direct obligations of any
bank as defined by the Iilinois Banking Act, or (4) in certain short-term obligations of corporations organized in the
United States limited to the terms set forth in Chapter 30, Act 235, Section 2 of the Illinois Compiled Statutes, or
(5) in money market mutual funds registered under the Investment Company Act of 1940, provided that the
portfolio of any such money market mutual fund is limited to obligations described in Chapter 30, Act 235, Section
2 of the Tllinois compiled Statutes. Investments may be made only in banks insured by the Federal Deposit
Insurance corporation (FDIC), savings and loan associations insured by the Federal Savings and Loan Insurance
corporation, or credit unions charted under the laws of this state or the laws of the United States, provided the
principal office of such credit union is located within the State of llinots and the accounts re insured. The City
follows the same investment policy for the pension trust funds. Investment balances, consisting of U.S. Treasury
Notes and Bills, are stated at fair value. Assets of the different funds are commingled for investment purposes,
where permitted, and investment earnings are prorated back to various funds when recognized as revenues.

F. — Transaction Between funds

Transactions that would be treated as revenue, expenditures, or expenses if they involved organizations external to
the governmental unit are accounted for as revenue, expenditures, or expenses in the funds involved, Transactions
which constitute reimbursements of a fund for expenditures or expenses initially made from that fund which are
properly applicable to another fund are recorded as expenditures or expenses in the reimbursing fund and as
reductions of the expenditure or expense in the fund that is reimbursed.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

G. — Funds Servicing Long-Term Debt

The enterprise fund accounts for and services the applicable bonds and notes payable which benefits that fund.

H, — Cash Flows

For purposes of the Statement of Cash Flows, the City considers all time deposits with a maturity of less than three
months as cash and cash equivalents.

NOTE 2 - FUND EQUITY RESERVES

The City records reserves 1o indicate that a portion of fund equity is legally segregated for a specific future use.
The City has established the following reserves:

Retained Earnings:

Enterprise Fund:
Reserved for Contingency and Depreciation — Resources restricted

for extraordinary repairs and replacements to the sewer system

Fund Balance:

General Corporate Fund:
Reserved for Public Service Programs - Resources restricted for the
operation of Special Fire Department, Police Task Force, D.ARE.,

Drug Forfeiture, DUT, and ERT
Reserved for other programs
General Corporate Fund Reservations

Special Revenue Funds:
Reserved for Revolving Loan, Emergency Services, Forestry,
Motor Fuel Tax, IMRF, Public Benefits, Capital Projects,
Crossing Guards, Audits

Liability Insurance Fund:
Reserved for insurance payments

Debt Service Fund:
Reserved for repayment of long-term debt principal and interest

Total Fund Balance
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS

April 30,2011

NOTE 3 — CHANGES IN CAPITAL ASSETS

General Capital Assets May 1, 2010 Additions  Dispositions April 30, 2011
Building and improvements $ 8,133,775  § - $ - $ 8,133,775
Vehicles 3,613,282 46,899 - 3,660,181
Equipment 769,258 24 455 - 793,713
Streets 2,638,455 1,221,768 - 3.860.223

Cost 15,154,770 1,293,122 - 16,447,892
Less Accumulated Depreciation { _7.807.601) ( _497.648) - ( _8,305.249)
Total $ 7,347,169 §.795474 $ - $_8.142,643

Depreciation expense for the current year is $497,648.

Proprietary Capttal Assets Mav 1. 2010 Additions Dispositions  April 30, 2011
Utility system $ 1,113,479 § 592,734 $ - $ 1,706,213
Building and improvements 7,084,474 111,581 - 7,196,055
Equipment 4,972,035 52,044 - 5,024,079
Vehicles 660,407 - - 660,407

Cost 13,830,395 756,359 14,586,754
Less Accumulated Depreciation ( _6,099.078) ( _465.119) - ( _6.564,197)
Total $ 7731317  §_291,240 5 - $_8.022,557

Depreciation expense for the current year is $465,119.

NOTE 4 - LONG-TERM DEBT

The following is a summary of the long-term debt transactions of the City for the year ended Apnl 30,2011:

May 1. 2010 Additions  Retirements April 30, 2011
Governmental Funds:
General Obligation Bonds $ 170,000 § 500,000 ($170,000) § 500,000
Alternative Revenue Bonds 230,000 - ( 55,000) 175,000
Debt Certificates 142,000 - ( 25,500) 116,500
Note Payable 156,000 - ( 36.875) 119,125
$_ 698000 $_500,000 ($287,375) $__910,625
Enterprise Funds:
Notes payable $.7.448545 § - ($453.857) §$_.6,994,688
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City of Lincoln, Illinois
NOTES TOQ BASIC FINANCIAL STATEMENTS
April 30,2011

NOTE 4 - LONG-TERM DEBT, (CONTINUED)

Bonds payable at April 30, 2011 is comprised of the following:

Alternative Revenue Bonds — The City 1ssued on February 1, 2004 alternative revenue bonds in the amount of
$510,000. A payment of $50,000 was made on these bonds during the fiscal year. The repayment schedule is as

follows:

Interest Interest Fiscal
Date Principal Rate Due Total
06/01/2011 $ 47293
12/01/2011 $ 55,000 4.70% $ 47292 $ 63,585
06/01/2012 $ 3,000
12/01/2012 $ 60,000 4.90% $ 3,000 $ 66,000
06/01/2013 $ 1,530
12/01/2013 $ 60,000 5.10% § 1,530 $ 63,060
Totals $175,000 $_17.645 $192,645

General Obligation Bonds — The City issued bonds on December 1, 2010 for $500,000. The repayment schedule 1s

as follows:
Interest Interest Fiscal
Date Principal Rate Due Total
12/01/2011 $155,000 4.15% $ 21,185 $£176,185
06/01/2012 $ 7,376
12/01/2012 $170,000 4.20% $ 7,376 $184,752
06/01/2013 $ 3,806
12/01/2013 $175,000 4.35% $ 3807 $182.613
Totals $500,000 $_43,550 $543,550

Note Payable — On June 3, 2009, the City took out a loan for roof repairs from the State Bank of Lincoln for

$156,000. The loan is due June 3, 2013 and bears an interest rate of 3.75%. The repayment schedule is as follows:

Interest Interest Fiscal

Date Principal Rate Due Total
06/03/2011 $ 38,259 3.75% S 4,467 § 42,726
06/03/2012 39,694 3.75% 3,032 42,726
06/03/2013 41,172 3.75% 1,555 42,727
Totals $119,125 $_.9.054 $128.179
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2011

NOTE 4 - LONG-TERM DEBT, (CONTINUED)

Notes payable at April 30, 2011, is comprised of the following:

A note payable to Illinois Environmental Protection Agency as part of the Illinois State Revolving
Fund, requiring semi-annual payments for ten years beginning March 1, 2000, bearing interest of
2.5700%, with a final payment due September 1, 2010. The total amount of note proceeds was
$1,100,000. At April 30, 2000, the total amount expended from debt proceeds was $1,100,000.

A second note payable to Ilinois Environmental Protection Agency also from the [llinois State
Revolving Fund was received in 2004, The repayment schedule is as follows:

Due Date Repayment Interest Pringipal
(07/31/2011 $ 321,194 $ 89,882 $ 231,312
01/31/2012 321,194 86,910 234,284
07/31/2012 321,194 83,899 237,295
01/31/2013 321,194 20,850 240,344
07/31/2013 321,194 77,762 243,432
(01/31/2014 321,194 74,633 246,561
07/31/2014 321,194 71,465 249,729
01/31/2015 321,194 68,256 252,938
07/31/2015 321,194 65,006 256,188
01/31/2016 321,194 61,714 259,480
07/31/2016 321,194 58,380 262,814
01/31/2017 321,194 55,002 266,192
07/31/2017 321,194 51,582 269,612
01/31/2018 321,194 48,117 273,077
07/31/2018 321,194 44,608 276,586
01/31/2019 321,194 41,054 280,140
07/31/2019 321,194 37,454 283,740
01/31/2020 321,194 33,808 287.386
07/31/2020 321,194 30,115 291,079
01/31/2021 321,194 26,375 294,819
07/31/2021 321,194 22,587 298,607
01/31/2022 321,194 18,750 302,444
07/31/2022 321,194 14,863 306,331
01/31/2023 321,194 10,927 310,267
07/31/2023 321,194 6,940 314,254
01/31/2024 228,679 2.902 225,777

$8.258,525 $1,263,841 $6,994,688
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2011

NOTE 4 — LONG-TERM DEBT, (CONTINUED)

Debt Certificates
Interest Interest Fiscal
Daie Pringipal Rate Due Total
05/01/2011 $ 13,500 5.23% $ 3,215 $ 16,715
11/01/2011 $ 13,500 5.23% $ 2,862 $ 16,362
05/01/2012 $ 14,000 542% $ 2,509 § 16,509
11/01/2012 $ 14,500 5.42% $ 2,129 $ 16,629
05/01/2013 $ 14,500 5.60% $ 1,737 $ 16,237
11/01/2013 $ 15,000 5.60% $ 1,330 $ 16,330
05/01/2014 $ 15,500 5.78% $ 910 $ 16,410
1170172014 ¥ 16.000 5.78% $ 462 $ 16,462
$116,500 $ 15,154 $131.654

NOTE 5 — DEFINED BENEFIT PENSION PLAN

Plan Description. The City of Lincoln's (City) defined benefit pension plan for Regular employees provides
retirement and disability benefits, post retirement increases, and death benefits to plan members and beneficiaries.
The City's plan is affiliated with the Illinois Municipal Retirement Fund (IMRF), an agent multiple-employer plan,
Benefit provisions are established by statute and may only be changed by the General Assembly of the State of
Tllinois. TMRF issues a publicly available financial report that includes financial statements and required
supplementary information. That report may be obtained on-line at www.imrf.org.

Funding Policy. As set by statute, the City's Regular plan members are required te contribute 4.50 percent of their
annual covered salary. The statutes requires employers to coniribute the amount necessary, in addition to member
coniributions, to financial the retirement coverage of its own employees. The City's contribution rate for calendar
year 2010 was 20.01 percent of annual covered payroll. The City annual required contribution rate for calendar
year 2010 was 25.44 percent. The City also contributes for disability benefits, death benefits and supplemental
retirement benefits, all of which are pooled at the IMRF level. Contribution rates for disability and death benefits
are set by the IMRF Board of Trustees, while the supplemental retirement benefits rate is set by statute.

Annual Pension Cost. For fiscal year ending December 31, 2010, the City's actual contributions for pension cost
for the Regular were $143,550. lts required contribution for calendar year 2010 was $182,504. (If you made an
additional payment toward your unfunded amount, add this payment to your actual contributions and recalculate
the percentage of APC contributed).
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 3G, 2011

NOTE 5 — DEFINED BENEFIT PENSION PLAN, (CONTINUED)

MULTI-YEAR TREND INFORMATION FOR THE REGULAR PLAN

Fiscal Percentage
Year Annual Pension of APC Net Pension
Ending Cost (APC) Contributed Obligation
12/31/10 182,504 79% $0 *
12/31/09 130,653 100% 0
12/31/08 132,526 100% 0

* 1f you utilized the phase-in contribution rate, the net pension obligation will have to be calculated.

The required contribution for 2010 was determined as part of the December 31, 2008, actuarial valuation using the
entry age normal actuarial cost method. The actuarial assumptions at December 31, 2008, included (a) 7.50 percent
investment rate of return (net of administrative and direct investment expenses), (b) projected salary increases of
4.00% a year, attributable to inflation, (c) additional projected salary increases ranging from 0.4% to 10% per year
depending on age and service, attributable to seniority/merit, and {d) post-retirement benefit increases of 3%
annually. The actuarial value of the City's Regular plan assets was determined using techniques that spread the
effects of short-term volatility in the market value of investments over a five-year period with a 20% corridor
between the actuarial and market value of assets. The City's Regular plan's unfunded actuarial accrued liability at
December 31, 2008 is being amortized as a level percentage of projected payroll on an open basis.

Funded Status and Funding Progress. As of December 31, 2010, the most recent actuarial valuation date, the
Regular plan was 53.20 percent funded. The actuarial accrued liability for benefits was $2,809,256 and the
actuarial value of assets was $1,494 582, resulting in an underfunded actuarial accrued liability (UAAL) of
$1,314,674. The covered payroll for calendar year 2010 (annual payroll of active employees covered by the plan)
was $717,390 and the ratio of the UAAL to the covered payroll was 183 percent.

The schedule of funding progress, presented as RS! following the notes to the financial statements, presents
multiyear trend information about whether the actuarial value of plan assets in increasing or decreasing over time
relative to the actuarial accrued liability for benefits.

NOTE 6 —DEFINED BENEFIT PENSION PLAN — SHERIFF'S LAW ENFORCEMENT PERSONNEL

Plan Description. The City’s defined benefit pension plan for Sheriffs Law Enforcement Personnel employees
provides retirement and disability benefits, post retirement increases, and death benefits to plan members and
beneficiaries. The City plan is affiliated with the Illinois Municipal Retirement Fund (IMRF), an agent multiple-
employer plan. Benefit provisions are established by statute and may only be changed by the General Assembly of
the State of Illinois. IMRF issues a publicly available financial report that includes financial statements and
required supplementary information. The report may be obtained at on-line at www.imrf.org.

Funding Policy. As sel by statute, the City's Sheriff's Law Enforcement Personnel plan members are required to

contribute 7.50 percent of their annual covered salary. The statute requires the City to contribute the amount
necessary, in addition to member contributions, to finance the retirement coverage of its own employees. The City
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2011

NOTE 6 — DEFINED BENEFIT PENSION PLAN — SHERIFF'S LAW ENFORCEMENT PERSONNEL
(CONTINUED)

contribution rate for calendar year 2010 used by the employer was 0.00 percent of annual covered payroll. The
City annual required contribution rate for calendar year 2010 was 12.91 percent. The City also contributes
fordisability benefits, death benefits and supplemental retirement benefits, all of which are pooled at the IMRF
level. Contribution rates for disability and death benefits are set by the IMRF Board of Trustees, while the
supplemental retirement benefits rate is set by statute.

Annual Pension Cost. TFor calendar year ending December 31, 2010, the City's actual contributions for pension cost
for the Sheriff's Law Enforcement Personnel plan were $0. Its required contribution for calendar year 2010 was $0.
(If you made an additional payment toward your unfunded amount, add this payment to your actual contributions
and recalculate the percentage of APC contributed).

Three-Year Trend Information for the Sheriff's Law Enforcement Personnel Plan

Fiscal Percentage
Year Annual Pension of APC Net Pension
Ending Cost (APC) Contributed Obligation
12/31/10 0 *5%04 $0 *
12/31/09 0 100% 0
12/31/08 0 100% 0

* If you utilized the phase-in contribution rate, the net pension obligation will have to be calculated.

The required contribution for 2010 was determined as part of the December 31, 2008, actuarial valuation using the
entry age normal actuarial cost method. The actuarial assumptions at December 31, 2008, included (a) 7.5 percent
investment rate of return (net of administrative and direct investment expenses), (b) projected salary increases of
4.00% a year, attributable to inflation, (c) additional projected salary increases ranging from 0.4% to 10% per year
depending on age and service, attributable to seniority/merit, and (d) post-retirement benefit increases of 3%
annually. The actuarial value of your City Sheriff's Law Enforcement Personne! plan assets was determined using
techniques that spread the effects of short-term volatility in the market value of investments over a five-year period
with a 20% corridor between the actuarial and market value of assets. The City Sheriff's Law Enforcement
Personnel plan's overfunded actuarial accrued liability at December 31, 2008 is being amortized as a level
percentage of projected payroll on an open 30 year bass.

Funded Status and Funding Progress. As of December 31, 2010, the most recent actuarial valuation date, the
Sheriff's Law Enforcement Personnel plan was 109.83 percent funded. The actuarial accrued liability for benefits
was $52,620 and the actuarial value of assets was $57,793, resulting in an underfunded actuarial accrued Hability
(UAAL) of $5,173. The covered payroll for calendar year 2010 (annual payroll of active employees covered by the
plan) was $0. Because the plan in overfunded, there is no ration of the UAAL to the covered payroll.

The schedule of funding progress, presented as Required Supplemental Information (RSI) following the notes to
the financial statements, presents multiyear trend information about whether the actuarial value of plan assets is

increasing or decreasing over time relative to the actuarial accrued liability for benefits.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2011

NOTE 7 — POLICE PENSION FUND

The Police Pension fund is a single employer defined benefit pension plan to provide retirement, death and
disability benefits to policemen and their dependents.

The Police Pension fund covers all "policemen” who:

(a) Are appointed to the police force and swom and commissioned to perform police duties;

(b) are found upon examination of a duly licensed physician selected by the Police Pension
board to be physically and mentally fit to perform duties of a policeman; and

(c) Within 3 months after receiving his/her first appointment, and if reappointed, within 3
months thereafier, makes written application to the Board to qualify under Chapter 108 %,
Article 3, of the Illinois Revised Statutes.

The Pension is funded by the City's (employer) contribution which is obtained though an annual levy of tax upon
all the property of the City and deductions from salaries and wages of participating policemen (employee
contribution). The Hllinois Division of Insurance has annually provided the actuarial report and/or proposed levy

requests for the City.

Total pension contributions for the year ended April 30, 2011 were $576,936 including City contributions of
$445.647. The City had accumulated assets of $9,384,611 on that same date.

NOTE 8 — FIREFIGHTERS' PENSION FUND

The Firefighters' Pension Fund is a single employer defined benefit pension plan to provide retirement, death and
disability benefits to firemen and their dependents.

The Firefighters' Pension Fund covers all "firemen” who:

(a) were appointed as a fireman prior to May 16, 1970; or;
(b) (D have attained the age of 18 but not reached age 35 at the time of appointment; and
(2) with 3 months after receiving appointment and with 3 months after any
reappointment, made writien application to the firemen's Pension Board to qualify
under Chapter 108 4, Article 3, of the Illinois Revised Statutes.
'€)) were found upon medical examination to be then physically and mentally fit to
perform the duties of a fireman.

The Pension is funded by the City's (Employer) contribution which is obtained through an annual levy of tax upon
all the property of the City and deductions from salaries and wages of participating firemen (employee
contribution). The Illinois Division of Insurance has annually provided the actuarial report and/or proposed levy
requests for the City.

Total pension contributions for the year ended April 30,2011 were $483,904 including City contributions of
$394,149. The City had accumnulated assets of $6,394,773 on that same date.

32



City of Lincoln, [llinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2011

NOTE 9 - POST-RETIREMENT BENEFTTS

The City provides certain post-retirement benefits to retired full-time employees meeting the following
requirements. The City pays 50% of the employee-only portion of health insurance for newly retired fulltime
employees who have reached age 55 and have 20 years of service with the City. Any member having 20 years of
service who has not reached age 55 upon retirement shall pay the health insurance premium until attaining age 55,
at which time the City will pay 50% of the premium. These benefits are provided to employees for life and are
based on benefit costs incurred during the fiscal year, or on the pay-as-you-go method.

NOTE 10 — DEFERRED COMPENSATION PAYABLE

The City offers its employees a deferred comperisation plan created in accordance with Internal Revenue Code
Section 457. The Plan is administered by Nationwide Retirement Solution, Inc. and VALIC. The plan, available to
all full-time City employees, permits them to defer a portion of their salary until future years. The deferred
compensation is not available to employees until termination, retirement, death, or unforeseeable emergency.

All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, and all
income attributable to these amounts, property, or rights are held in trust for the exclusive benefits of participants
and other beneficiaries. As a result, the deferred compensation investments are not reported in the City's financial
statemnents as an agency fund.

NOTE 11 — INSURANCE AND RISK MANAGEMENT

The City is self-insured for unemployment compensation. The City reimburses the State for unemployment
compensation claims paid to former employees.

The City is also exposed to various risks including but not limited to losses from workers' compensation, general
liability and property damage. Such risks are managed through the purchase of insurance contracts.

Payments are made from the Liability Insurance fund to provide the payment of workers' compensation insurance,
liability insurance and auto insurance.

Net insurance-related costs incurred for the vear ended April 30, 2011 were $334,693.

NOTE 12 — PROPERTY TAXES

Property taxes attach as an enforceable lien on real property as of January 1 in the year in which the taxes are
levied. The County bills and collects taxes for County taxing bodies. The taxes are generally payable in two
installments on June 1 and September 1. Property taxes are received monthly beginning in July and generally
ending in November.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2011

NOTE 13 — CASH AND INVESTMENTS

The City is authorized to invest in securities as authorized in the state statutes.

At April 30, 2011, the balance of the City's deposits was $3,161,284. These amounts do not include the Pension
Trust funds. There were no uncollateralized deposits.

NOTE 14 — INDIVIDUAL FUND DISCLOSURES

Generally accepted accounting principles require disclosure, as part of the combined financial statements, of certain
information concerning individual funds.

For the year ended April 30, 2011 excesses of expenditures over budget in individual funds were as follows:

Budget Actual Excess
Debt Service $279,905 $286.339 $ 9434

NOTE 15 - DEFICIT FUND BALANCES

The following fund had a deficit fund balance at April 30, 2011:
Deficit

Liability Insurance Fund ($ 39,772)

NOTE 16 - COMMITMENTS AND CONTINGENCIES

As of April 30, 2011, the City has matters of pending litigation which are being handled by the City's lability
insurance carrier through legal counsel designated by them. In addition, there are also pending workman's
compensation claims against the City, all of which are being handled by the City's workman's compensation
insurance carrier or legal counsel designated by them.

Pursuant to the four collective bargaining agreements the City has with various bargaining units, the City does have

an ongoing responsibility to provide individual health insurance coverage to retired members. The liability of these
post-retirement benefits has not been determined at this time.
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Actuarial
Valuation
Date

12/31/10
12/31/09
12/31/08

Actuarial
Value of
Assets

N )

1,494,582
1,601,473
1,826,851

City of Lincoln, 1llinois
SCHEDULE OF FUNDING PROGRESS

Required Supplemental Information
Employer Number; 03364R

Actuarial Acerued

Regular Plan

Liability (ALL) ALL
-—--Entry Age (UAAL)

{b} (b-a)
2,809,256 1,314,674
2,716,156 1,024,683
3218414 1,391,563

Funded
Ratio

(a/b)

53.20%
62.27%
56.76%

Covered
Payroll
_©

717,380
696,076
665,959

Schedule 1

UAAl asa
Percentage of
Covered Payroll

((b-a)/c)

183.26%
147.21%
208.96%

On a market value basis, the actuarial value of assets as of December 31, 2010 is §1,756,903. On a market basis,

the funded ratio would be 62.54%.
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Actuarial
Valuation

Date

12/31/10
12/31/09
12/31/08

City of Lincoln, Illinois
SCHEDULE OF FUNDING PROGRESS —
Required Supplemental Information
Employer Number: 03364R
Sheriff's Law Enforcement Personnel

Actuarial Actuarial Accrued
Value of Liability (ALL) ALL Funded
Assets ---Entry Age (UAAL) Ratio
(a) {h) (b-a) (a/b)
57,793 52,620 { 35173) 109.83
55,080 46,857 (8223 117.55
54,753 41,847 ( 12,906) 130.84

Covered
Payroll

() 2

0
0
0

Schedule 2

UAAL asa
Perceniage of
Covered Payroll

((b-a)/c}

0.00%
N/A
N/A

On a market value basis, the actuarial value of assets as of December 31, 2010 is $60,177. On a market basis, the
funded ratic would be 114.36%.
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City of Lincoln, lllinois Schedule 3
BUDGETARY COMPARISON SCHEDULES
GENERAL FUND
For the Years Ended April 30, 2011 and 2010
Original/Final Current Prior
Budgeted Year Year
Amounts Actual Actual
Beginning Budgetary Fund Balances ... $2.997.493 $2.997.493 $3.180,386
RESOURCES (INFLOWS):
Taxes:
PLOPEITY TAXES 1o cvraciioriirrmnsicncs s st e 194,100 193,754 192,746
INCOME ANA USE TAXES .oevivviireiesieeeeireeeeeeerieree s saesseniae s nmrenesmeen e 1,183,000 1,189,362 1,162,719
GaLES LAXES 1oveieeereresssresrereeereeae et b resbe e s e e e rner e e n et 3,208,000 3,244,688 2,897,320
TelecomMMUNICATIONS TAX ..ovviiiiiir e iraee v rere e e esesisseessssinssses 465,000 419,655 453,581
RePIACEMENT TAXES ©vvviviersiieiee et e 147,525 173,760 120,841
Road and bridge taxes ......coooviiriiee i 74,000 72,704 74,281
FAEE TAX vvovesorsreeeeneeriesnmsisesiessesesasetsssbessassasareerar e anssrn e e emneness - 16,078 16,819
TOLAL TAXES ©.eveervereereorirrivreseensiereseanrrassssesersns s assessessessanenseneons 5,271,625 5,310,001 4.918.307
Intergovernmental:
IDOT reimIDUTSEITIEIL ..ottt ve s eerieies st reevas e ereemee e e emnrr s b e srn s - - 403,289
Charges For Services:
FranchiSe fee8 . oottt et 170,000 171,900 164,316
Fire protection reiMbursement ... ..ocovoouerievieivesinemec 5,000 5,107 3,441
AdITINISIIALIVE TEES vvivrs e re e e e 10,000 10,000 30,000
Birth and death certificates ......oovvevirieeieiisiierere e e 5,000 4,678 5,100
Licenses and PEIMILS. ... oereie v imincs et 85,000 86,235 03,643
Total charges for SErviCes.....ovivireiirir i 275,000 277,920 296,500
Fines and Forfeitures:
TrATTIC FINES 1o vv v iee et e et es e e et s e er e enb e e 85,000 85,286 69314
THEE TINES oot s bbb e bt e be b r e e e e e e e cna e sr b ans 25,000 24,313 18,603
Total fines and fOrfeitures .o icieee e 110,000 109,599 §7.917
Miscellaneous:
MISCEIIANEOUS. .o eevivie st eer et e iee st rtbe e e e et smces e seb e nsa e e 28,075 2,206 6,312
DD OTIALIONS 1 ovvveveeresereerraneastesnsserinsessesarssnesstae s baerbne s s meessnreeneraeason e - 24,680 13,405
RESTHULION ... ovvivv et ecte et e e et b i e e e sbeeer b sme et e e e e s e - 33,150 -
Total Miscellaneous .......ccocvvviiioriinieinnesre e e e 28,075 60,039 19.717
IILEIEST TNCOMIE. ... ceeteeeiee e eeee et e e s ia s s et e bbb ee e st b s 5,000 4,423 5,757




City of Linceln, Itlinois Schedule 3
BUDGETARY COMPARISON SCHEDULES
GENERAL FUND
For the Years Ended April 30, 2011 and 2010
QOriginal/Final Current Prior
Budgeted Year Year
Amounts Actual Actual
Other Financing Sources:
LOAN PTOCEEAS .. eversers e s e eeeeeeee ettt e s e s e sren bbb mn e e $ - - $§ 156,000
Grant Proceeds ..o ievvii it s - 39,506 -
Total Other Financing SOurces ... - 39,506 156,000
Total Resources (Inflows) ..o 5,689,700 5,801,488 5.887.487
AMOUNTS AVAILABLE FOR APPROPRIATIONS .............. 8.687.193 8.798.981 9,067,873
CHARGES TO APPROPRIATIONS (OUTFLOWS):
PUBLIC SAFETY:
Fire Department:
Personnel SETVICES ..ot traee e 1,315,270 1,299,860 1,373,949
SUPPHES 11 vve et 29,600 39,054 74,804
Repairs and maintenance ..., 31,500 37316 26,138
CONACTUAE SETVICES ovveriereesieeeeeeeeecvesiresnnesores e ssssiiresss e e 1,700 272 1,154
Other services and Charges. ... e, 35,650 36,993 39,112
Capital OUtIAY ..o - 46.899 29.444
Total Fire Department ... 1,413,720 1,460,394 1,544,601
Police Department:
Personnel services ....... SRR U UPO PSPPI 1,702,400 1,655,314 1,634,535
SUPPIES 11 evvrrerrerr i 65,000 99,348 109,825
Repairs and maintenance ... 23,500 42,852 27,751
COMNractlal SEIVICES .vviviieiirceriseeee et emce s e e rssanee e 26,000 13,447 17,477
Other services and Charges.........co v, 28,150 57,251 26,763
Capital OULIAY «v.evveiri e - - 20,000
Total Police Department........o.ooooveienincninnn 1.845.050 1.868.212 1,836,351
TOTAL PUBLIC SAFETY ..ot 3.258.770 3,328,606 3,380,952
PUBLIC WORKS:
Zoning:
PErSONNE] SEIVICES 1ovvreeveveiree ettt ie s ire e e e enreeinreraesme e ree e : 73,580 73,320 69,223
SUPPIES 1.ttt 2,700 3,667 1,899
Repairs and maintenance ... 500 402 820
CONrACtAl SEIVICES .o iovviviereeinrrarsreeesreeseeesieeerisssaresrersanssinnis 3,500 - -
Other services and charges........c.oienin 6,020 7,808 8,149
Capital QULIAY ..o 350 - -
Total ZOMINE 0veveeciieitinnins e e 36.650 85,197 80,091
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City of Linceln, Illinois

BUDGETARY COMPARISON SCHEDULES

GENERAL FUND

For the Years Ended April 30, 2011 and 2010

CHARGES TO APPROPRIATIONS (OUTFLOWS) (Continued):

PUBLIC WORKS (Continued):
Street Lighting:

Utilities/repairs and mamienance .......oviieveaieiinniencns

Public Grounds and Buildings:
Supphes v
Repairs and maintenance ......
Contractual services .............
ULItIEs .o
Other services and charges....
Capital outlay ..o,

...............................................

Total Public Grounds and Buildings .......c.coocoecoiiiinnna,

Sidewalks:
Repairs and maintenance ......
Other services and charges....
Capital outlay ...

Total Sidewalks..............

Streets and Alleys:
Personnel Services ...
Supplies oo
Repairs and maintenance ......
Contractual services .............
Other services and charges....
Capital outlay — Road Rehab

Total Streets and Alleys .

TOTAL PUBLIC WORKS.......

GENERAL GOVERNMENT:
City Clerk's Office:

Personnel services......ovveneen.

SUPPHES 1.veve e
Repairs and maintenance ...........coceovieeeioiniciininnnanns
Contractual SErvICeS ...
Other services and Charges ...,
Capital QUHLAY «..ovce e

Total City Clerk's Office

Schedule 3
Original/Final Current Prior
Budgeted Year Year
Amounts Actual Actual

$___70,000 52.063 113.655
1,000 322 939
20,500 HU 33,521
51,000 45,679 54,822
15,200 12,387 13,313
5,500 5,083 5,406

- - 148,307

93,200 63,481 256,308
3,000 - 494
1,000 560 -
4.000 560 494
395,200 371,783 328,668
52,000 43,129 87,965
32,000 26,229 47,924
30,500 15,400 17,322
2,700 11,664 19,150
1,634.000 1,204,288 479.672
2,146,400 1,672,493 980.701
2,400,250 1,873,794 1.873.794
160,010 136,864 149,851
4,500 7,032 5,245
4,300 4,239 4,693
11,300 9,078 5,640
12,500 16,701 16,706
- - 18,756

193,010 173.614 200,891
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City of Lincoln, Illinois Schedule 3
BUDGETARY COMPARISON SCHEDULES
GENERAIL FUND
For the Years Ended April 30, 2011 and 2010
Original/Final Current Prior
Budgeted Year Year
Amounts Actual Actual
CHARGES TO APPROPRIATIONS (OUTFLOWS) (Continued):
GENERAL GOVERNMENT{(Continued):
Merit Commission:
Personne] SEIVICES oo sieie s reere e e e $ 1,200 $ 881 § 1,268
Other services and Charges. ... 7,000 6.535 10,188
Total Merit COMMISSION vvveevereririereveere e 8.200 7416 11,456
Professional Services:
Personne] SErVICES ....oovvvivireersr s e e i 1,200 731 1,327
Mayor's Office:
PErSONNE] SEIVICES veverreeires s tvieses it iasee e s sressne e reree e s 21,200 21,457 20,195
SUPPHES vvrrrrt e e 1,000 282 884
Repairs and Maintenance ... 250 - 285
Other services and charges..........veveniinin 8,100 6,354 7.614
Total Mayor's Office ... 30,550 28.093 28978
Legal:
CONLrACLUAl SEIVICES .ovvvvivinsienr e e srssisasssnss e 81,000 21.000 81,000
Contingent:
PErSONTE] SEIVICES 1vvvvveiorveeeieneeseesiresrerasssrssesreeneereeaieessresinnins 136,600 127,932 99,653
CONITACIUA] SBIVICES 1. vvvierieiiseie e ereeeee et e e 176,000 172,654 166,460
Special project eXpenditures ..o 5,000 5,000 20,074
Sales tax rebates ... - - 74,773
Other services and Charges. ... 52,200 60,807 48,129
Total CONtINZENt.....cvvverrece s 369.800 366,393 409,089
Engineering:
COMTACLUA] SBIVICES «.oovvesiieerrieceeeeene e e e e esiessrere s 74,800 74,778 169,556
Other services and Charges...... o, 200 130 130
Total ENgineering......coooveroee v 75,000 74,908 169,686
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City of Lincoln, THinois Schedule 3
BUDGETARY COMPARISON SCHEDULES
GENERAL FUND
For the Years Ended April 30,2011 and 2010
Original/Final Current Prior

Budgeted Year Year

Amounts Actua| Actual
CHARGES TO APPROPRIATIONS (OUTFLOWS) (Continued):
GENERAL GOVERNMENT (Continued):

City Planning Commission:

Other services and CHATZES ... $ 20,000 $_ 35,000 §__ 32,500
Lincoln Industrial Commission:

Other services and charges..........coccov v 35.000 20,000 40,500
TOTAL GENERAL GOVERNMENT .........ccccoiiniins 813,760 787,455 975,427
Debt Service:

PrNCIPal.....covineriicciees e - 36,875 -

D A=) i1 AT OO TP PP OSSP - 5.851 -

Total Debt SEIrvVICE. ...t - 42,726 -

OTHER FINANCING USES
Transfer to Crossing Guard Fund ... - 11,000 16,000
Transfer to Bond and Interest ... - 35,084 63,359
Transfer to Debt Certificate ..o eens - 33,132 33,370
Transfer to Forestry Fund ... oo - 10,100 25,000
Transfer to Public Benefits Fund .......ooiivivee i - 10,000 35,000
Transfer 10 Capital Projects.......ov it - - 45,023
Transfer to Liability INSUrANCE. .....ocoooivviiiicni e - 202.266 65,000
TOTAL OTHER FINANCING USES .........cocoiiinn, 6,472,780 302.502 282.752
TOTAL CHARGES TO APPROPRIATIONS...........covviis $2,214.413 6.335.083 6,070,380
ENDING BUDGETARY FUND BALANCE ...ccvnniinnnninninns $2,463,898 $2,997,493
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City of Lincoln, Illinois Schedule 4
BUDGETARY COMPARISON SCHEDULES
MAJOR GOVERNMENTAL FUND
MOTOR FUEL TAX FUND
For the Years Ended April 30, 2011 and 2010

Original/Final Current Prior
Budgeted Year Year
Amounts Actual Actual
Beginning Budgetary Fund Balances ... ) - £ 933.808 $1.036.989
RESOURCES (INFLOWS):
Intergovernmental:
IMOLOT TUEL LAXES o veeoreeiee e sttt eetie s st eeere e et in e nner e s e sinsannies 393,500 455,551 387.867
[P Y TS cT o [ Ts e ) o =TO DU U OO UR R PTPPPOTPPTN 1,000 2,011 2,087
Other Financing Sources:
State Grant — IDOT Enhancement........coevvvivinienimnnarean, - $.152 127,652
Total Resources (INIOWS) ....vvov e 394,500 465,714 517,606
AMOUNTS AVAILABLE FOR APPROPRIATIONS ... $_394,500 1,399,522 1,554,595
CHARGES TO APPROPRIATIONS (OUTFLOWS):
Public Works:
Personnel SEMVICES ..cvvveericiiveee e ois st e nneans 178,500 124,070 139,720
Repairs and Mainenance ... 62,500 113,605 116,875
SUPPIIES . .ovvvener s et 222,500 212,114 203,928
Traffic SInals.......v v 43,000 18,663 17,943
SrEet HEHES.. uvv e e esb e 60,000 31,082 -
NICHEISON SITEEL .. ... iiierieisees s nr e s rrrerr e s e e s e e 15,500 - -
Broadway — Hamilton ... - - 18
Fifth Street road project ..o s 33,300 8,070 -
Signal modermization ... 3,800 - -
MCLean SL - CrOSSINE wovveriiis i e 5,000 - -
Logan St. - CIOSSING ..vvveeeer e 17,600 - -
IDOT ENRANCEMENT ..oviiieeiies it eerr e e e e sne st r e e 57,500 -
Capital QUEIAY ... - - 142,303
TOTAL CHARGES TO APPROPRIATIONS ... $_729.200 507.604 620,787
ENDING BUDGETARY FUND BALANCE...vocecscininncsnnnnas $_891,918 §_933.808
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City of Lincoln, Illinois

BUDGETARY COMPARISON SCHEDULES
MAJOR GOVERNMENTAL FUND
LIABILITY INSURANCE FUND
For the Years Ended Aprii 30, 2011 and 2010

Beginning Budgetary Fund Balances ...
RESOURCES (INFLOWS):
Taxes:

Property TAXES. ...t s

TITEEIESE I O OINIC ettt s et e s iat e et e e e eaeeana s et aan s e

Other Financing Sources:
Transfer from General FUnd ... e

Total Resources (INfIows) ..o
AMOUNTS AVAILABLE FOR APPROPRIATIONS .............
CHARGES TO APPROPRIATIONS (OUTFLOWS):

General Government:
INSUFANCE BXPETISE 11vvvevrerearecrcrieeiereneareeitiisis s sssensnseasses emsess s

TOTAL CHARGES TO APPROPRIATIONS .......ccoooiiiiins

ENDING BUDGETARY FUND BALANCE .....ccconnnirenrermre

Original/Final Current
Budgeted Year
Amounts Actual
$ - ($_34,016)

126,734 126,566
- 105

- 202,266
126,734 328,937
$126,734 294,921
329,000 334,693
$329.000 334.693
(3_39,772)

Schedule 5
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City of Lincoin, Hlinois Schedule 6
BUDGETARY COMPARISON SCHEDULES
MAJOR GOVERNMENTAL FUND
DEBT SERVICE FUND
For the Years Ended April 30, 2011 and 2010

Original/Final Current Prior
Budgeted Year Year
Amounts Actual Actual
Beginning Budgetary Fund Balances ... $_50,093 § 54387
RESOURCES (INFLOWS):
Taxes:

PrOPEITY TAXES.covcvrivmremiemrersinioms i sssss sttt 176,398 174,970
INLETESE TIICOMIE e iievreireeieeereetbe e s s s s rrm s e e et e 257 212
Other Financing Sources:

Transfer from General Fund ..o 69,136 96,729

BOnd ProCeeds .. .. oirremeer e s 500.000 -

Total Resources (Inflows) ..o 745.791 271911
AMOUNTS AVAILABLE FOR APPROPRIATIONS .............. 795.884 326.298
CHARGES TO APPROPRIATIONS (OUTFLOWS):

S o ivssee e et e eee e eee ot et e e e e et n e e e R e e 9,602 -
Debt Service:

PHNCIPAL oot s $251,000 250,500 234,500

TIHEBIESE. 1v.eeeeterer et rebesrseranrenesae v e e e b e a g e 28.905 29.237 41,705
TOTAL CHARGES TO APPROPRIATIONS ..o $279,905 289,339 276,205
ENDING BUDGETARY FUND BALANCE ..c.ovirininncniicnsnns $506,545 §_50,093
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City of Lincoln, IHlinois
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULES
For the Fiscal Year Ended April 30, 2011

Budsgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1.

A

In April of each year, the Finance Committee of the City Council submits to the City Council a proposed operating
budget for the fiscal year commencing that May 1.

A copy of the proposed budget is placed on file with the City Clerk and a date for public hearings is announced.
The budget is passed by City Council.

The appropriation is legally enacted through the passage of an ordinance.

Afier adoption of the appropriation, further appropriations are prohibited. Transfers from one appropriation of any
fund to another appropriation of the same fund, not affecting the total amount appropriated, may be made subject to
City Council approval.

Formal budgetary integration is employed as management contrel device during the year for the Genera! Fund, the
Special Revenue Funds, and the Debt Service Fund.
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City of Lincoln, Illinois Schedule 9
COMBINING BALANCE SHEET
ENTERPRISE FUNDS
April 30,2011
Westside
Sewer Sewer Contingency
Operations & Project EPA and Total
Maintenance Loan Loan Depreciation 2011
Assets
CURRENT ASSETS
Cash and cash equivalents ........... g 12,495 $ - $ - $273,398 § 285893
Accounts recetvable........ccooo 515,422 - - - 515,422
Due from other funds ......cooeveenn - - - 721,194 721,194
Total Current ASSetS....c.ovon 527917 - - 864,592 1,522,509
CAPITAL ASSETS
Sewerage SYSIem .o uiveeieinnn: 14,586,754 - - - 14,586,754
Less: Accumulated depreciation.  ( _6,564,197) - - - ( _6,564.197)
Net Capital Assets.......cooeee. 8.022.557 - - - 8.022,557
TOTAL ASSETS crvvivininensnnssnes $_8,550.474 3 - b - $994,592  $_9,545,066
Liabilities and Net Assets
LIABILITIES
Accounts payable ... § 41,974 $ - $ - h) - % 41,974
Notes and bonds payable ........... - - 6,994,688 6,994,688
Due to other funds......ooeeve e 721,194 - - - 721,194
Total Liabilities ........ccovvvereene 763,168 - 6,994,688 - 7.757.856
FUND EQUITY
Retained Earnings:
Reserved ..o - - - 994 592 994,592
Unreserved .....coooovvvrrniannn. 7.787.306 - { 6.994,688) - 792,618
Total Retained Eamnings........ 7.187.306 - ( 6,994,688) 994,592 1,787,210
TOTAL LIABILITIES AND
FUND EQUITY ..cvereeeirininsrnnns $_8,350,474 $ - ) - $994,592  $_9.545,066
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City of Lincoln, Illinois

COMBINING STATEMENT OF REVENUES,
EXPENSES AND CHANGES IN RETAINED EARNINGS

Schedule 10

ENTERPRISE FUND
For the Year Ended April 30, 2011
Westside
Sewer Sewer Contingency
Operations & Project EPA and Total
Maintenance Loan Loan Depreciation 2011
OPERATING REVENUES
Charges for Services .....c.co.ooveene. $2.674,567 3 - 3 - $ - $2.674,567
Other INCOME. .ovvvvrer v e 258,508 - - - 258,508
Total Operating Revenues..... 2,933,075 - - - 2.933.075
OPERATING EXPENSES
Personnel Service.......coovvnieerenns 74,190 - - - 74,190
Contractual maintenance services 1,335,608 - - - 1,335,608
Supplies and materials ................. 33,049 - - - 33,049
Other fees and charges ................. 23,429 - - - 23,429
Depreciation .o 465,119 - - - 465,119
Repairs and maintenance ............. 46,542 - - - 46,542
Office supplies .o 4,000 - - - 4,000
Professional fees......ooevvveirnnne 1,862 - - - 1,862
POSEALE .ovveveeeiiireir e 8,615 - - - 8,615
Telephone.....oooovircincinn, 911 - - - 911
TEASUTANICE - ooevreeeimreesvnrieeenrreeeennes 26,072 - - - 26,072
Facility utilities.....ccoovvierioens 328,897 - - - 328.897
Total Operating Expenses...... 2,348,294 - - - 2,348,294
NET OPERATING INCOME.. 584,781 - - - 584,781
NONOPERATING REVENUES (EXPENSES)

" Interest iNCOME ..oovrrerreererericie s 614 - - - 614
Interest (CXPENSE) oovvermierinrernranne - - ( 188,330) - {  188,530)
Operating transfers in................ 142,000 - 642,387 - 784,387
Operating transfers (out) ... ( _642.387) - - ( 142,000) ( _784387)

Total Nonoperating
Revenues (Expenses)...... ( _499.773) - 453,857 ( _142,000) ( _187.916)
NET INCOME (LOSS) cceonerirnennneane 85,008 - 453,857 (  142,000) 396,865
RETAINED EARNINGS —
BEGINNING ..o, 7.702.298 - ( 7.448.54%) 1,136,592 1,390,345
RETAINED EARNINGS -
ENDING...ccovrirremcrsnsnmsninssisrrnsns $7,787,306 b - ($0,994,688) $_994,592 $1,787,210
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City of Lincoln, Illinois
STATEMENT OF CASH FLOWS
ENTERPRISE FUND
For the Year Ended Aprii 30, 2011

Schedule 11

Westside
Sewer Sewer Contingency
Operations & Project EPA and Total
Maintenance Loan Loan Depreciation 2011
CASH FLOWS FROM OPERATING ACTIVITIES
Collections from customers ............... $2.690,984 3 - 5 - $ - $2,690,984
Other INCOME .o.voeiiiiirvrr e nneens 258,508 - - - 258,508
Payments for personnel services........ ( 74,190) - - - { 74,190}
Payments for goods and services....... ( 1,799.189) - - - ( 1,799,189}
Net cash provided by
operating activities.............. 1,076,113 - - - 1.076,113
CASH FLOWS FROM NONCAPITAL AND RELATED FINANCING ACTIVITIES
Operating transfers ... 142,000 - 642,387 - 784,387
Operating transfers (QUD)......ccoooveies ( _642387) - - ( 142,000} ( _784,387)
Net cash provided by (used for)
noncapital and related
financing activities.............. ( _500,387) - 642,387 { 142,000 -
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acqguisition and construction of
capital aSSEtS ..o {( 756,359) - - - { 756,359
Principal payments on notes............. - - { 453,857) - {453,857
Interest paid on notes ..., - - { 188,530) - ( _188530)
Net cash {used for) capital and
related financing activities .. (_756359) - { 642.387) - ( 1,398.746)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest iNCOME........ccoovrcivcnrninninnn, 614 - - - 614
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS........ ( 180,019) - - ( 142,000) ( 322,019)
CASH AND CASH EQUIVALENTS,
BEGINNING ..o s 192,514 - - 415,398 607,912
CASH AND CASH EQUIVALENTS,
ENDING .ccocivvmrncmssnrisiminssnnieeionss §_ 12495 3 - ) - $273,398 $_285893
Reconciliation of operating income to net cash provided by operating activities:
Net operating income ......cooooiciinnnn, § 584,781
Adjustment to reconcile operating income to
cash provided by operating activities:
Depreciation. ... iecein s 465,119
Changes in net assets and liabilities;
Decrease in accounts receivables 16,417
Increase (decrease) in accounts
payables ... 9,796
Net Cash Provided By Operating
ACHVILIES oo $1,076,113
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City of Lincoln, lllinois Schedule 12
SCHEDULE OF ASSESSED VALUATIONS, TAX RATES,
EXTENSIONS AND COLLECTIONS
For The Year Ended April 30, 2011

2010 2009 2008
Levy Levy Levy
ASSESSED VALUATION. ..cccuvsmminmrenecammisssnimasaisssiasnsss $148.769,345 $149,643,087 $140,553,159
TAX RATES
GENETAL 1.t et s 00736 00732 00712
POlCE PrOtECHON...covviurterasnrisiee st 04343 04315 04198
FiTe ProteCHION .veee e cee et icene st ssae s e 09200 09141 08894
FOTESITY. ..ottt e e s 03533 03510 03416
FIremen's PENSION..c.oovvvcoiiimien e 27966 25594 24902
Firemen's SpousSe PENSION. ... cocoiveenmemicrminre s 00057 00056 00161
Policemen’s PENSION ....ocvvvvv i s 31425 29031 28246
IIMLRLF. et e 10083 10019 09748
EMErgency SEIVICE ....cviiiiiniininieesnin e 00295 00293 00285
PUBHC BENEITE ..oviviive it 03459 03437 03344
Liability INSUFANCE ... 09327 09268 09017
AUAIL. oottt s et s e e 01283 01275 01139
BONUS .t ev oottt tes e 13509 12917 12407
School crossing guard ... 01104 01097 01068
SOCIA] SECULITY 1vvvvviiierere et 06624 06582 06404
TOLAL ettt 1.22944 1.17267 1.13941
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City of Lincoln, illinois

SCHEDULE OF ASSESSED VALUATIONS, TAX RATES,
EXTENSIONS AND COLLECTIONS
For The Year Ended April 30, 2011

TAX EXTENSIONS
General .......ooccvvevviiiinnn
Police protection............
Fire Protection..............

FOTESIIY vttt s

Firemen's pension..........

Firemen's SPOUSE PERSION....coviv it

Policemen's pension......
IMERF. i
Emergency service........
Public benefit ...............

School crossing guard ...
Social Security ..............

Total Extended ....vveeeeeennne,

Total Collected ..ovvvvvverennnnns

Percentage Collected...........

Road and Bridge Collection

Schedule
2010 2009 2008
Extended Extended Extended
$ 10,000 $ 10,954 $ 10,007
59,013 64,571 59,004
125,011 136,789 125,008
48,007 52,525 48,013
380,005 382,997 350,005
775 838 2,263
427.008 434 429 397,006
137,009 149,927 137,011
4,008 4385 4,006
47,001 51,432 47,001
126,736 138,689 126,737
17.434 19,079 16,009
183,562 193,294 174,384
15,001 16,416 15,011
90.008 08.495 90.010
$1,670,578 $1.754,820  $1,601,475
$1,694609  $1,555,727
97% 97%

§__ 75526  $__74281

12
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City of Lincoln, Illinois
SCHEDULE OF LEGAL DEBT MARGIN
For The Year Ended April 30,2011

ASSESSED YALUATION AS OF DECEMBER 31, 2010

--------------------------------------------------

DEBT LIMITATION, 8.625% OF ASSESSED VALUATION.....ccocvcivnsinvsssssnsreserrerensrines

Less: Bonded Inadebtodness. . oo oeeee oo st e reee et e s ibae e sr e sae e s e e s e et e e e e nsaaas

LEGAL DEBT MARGIN, APRIL 30, 2011 ..

-------------------------------

-----

Schedule 13

$148,769,345

$ 12,831,356
( 175.000)

$_12,656,356
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